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BUSINESS   SUMMARY  FOR  1966 

Total   Risk  Written.. $6,281,261.42 

Premium     Charge $    554,123.13 

Losses   Paid  $    322,876.92 

Policies  Issued 2,081 

Acres   Insured  571,810.72 


Average  Acres  Insured  Per  Policy 

Acres  Reported  Damaged 

Losses  Filed  

Days  with  Hail 

Loss  Ratio  ...._ __. 

Av.  Cost  Per  $1,000  of  Protection 

Av.  Rate  Charged  (All  Crops)  


287 

65,953.04 

316 

50 

5.1% 

88.20 

8.8% 


CAREFULLY   STUDY  THE  STIPULATIONS 

AND  AGREEMENTS  ON  THE  BACK 

OF  YOUR  POLICY 

In  case  of  a  hail  loss  on  your  insured  fields, 
take  time  to  inspect  your  entire  acreage  so  you 
will  know  where  the  loss  is  located.  File  a  loss 
claim  within  the  three  day  limit.  Claims  cannot 
be  accepted  that  are  filed  without  the  claimants 
signature  or  are  filed  later  than  two  weeks  after 
the  loss  occurred.  If  notice  of  the  loss  is  not 
received  within  three  (3)  days  the  cost  of  the 
adjustment  may,  at  the  discretion  of  the  Board, 
be  charged  to  the  claimant.  Be  sure  to  read  the 
"Special  Instructions"  attached  to  your  loss 
claim. 

Please  see  that  the  acres  and  land  description 
on  your  loss  claim  correspond  to  those  on  your 
policy. 

Any  agreements  on  adjusting  must  be  cleared 
by  writing  the  State  Board  of  Hail  Insurance, 
Helena,  Montana.  Adjusters  are  not  authorized 
to  make  deals  with  the  claimant. 

In  case  a  loss  is  located  in  more  than  one 
County,  a  loss  claim  must  be  filed  for  each 
County. 

When  the  adjuster  comes,  accompany  him 
over  your  fields  so  there  will  be  no  misunder- 
standing. 


Honorable  Tim  Babcock,  Governor 
Members  of  the  40th  Legislative  Body 
Capitol  Building- 
Helena,  Montana 

Dear  Governor  Babcock  and 
Legislative  Members: 

Preliminary  Report  of  the  1966  Operations 
of  the  State  Hail  Insurance  Department 

In  compliance  vi^ith  Section  82-1519  of  the  Montana 
Codes  and  pertaining  to  the  Hail  Insurance  Law^,  I  give  you 
a  report  on  the  main  points  of  the  1966  hail  insurance 
experience. 

1966  was  a  successful  year  for  the  State  Hail  Depart- 
ment. The  volume  of  hail  insurance  carried  was  9%  under 
that  of  1965  owing  to  poor  crop  prospects  early  in  the 
season,  in  many  sections  of  the  State.  The  loss  ratio  was 
5.1%  which  is  the  lowest  for  any  year  since  1960  and 
substantially  below  the  all  year  average  of  6.8%.  The 
average  rate  charged  for  hail  insurance  was  8.8%  and 
reflects  the  fact  that  much  of  our  business  was  written  in 
townships  with  high  insurance  rates.  It  is  probably  note- 
worthy to  observe  that  with  the  advent  of  new  higher 
yielding  wheat  varieties  the  shatter  factor  has  risen 
sharply  with  correspondingly  higher  loss  ratios  resulting. 
This  report  is  subject  to  some  small  changes  but  none  of 
the  figures  will  be  changed  materially.  The  annual  "Report 
to  the  Grain  Growers"  will  be  final,  but  will  not  be  ready 
until  the  first  of  the  Year  1967.  I  am  giving  you  the  follow- 
ing details  which  are  the  most  important  of  the  1966 
operation. 

Severe  Storms  for  1966.  The  first  major  hail  storm  oc- 
curred on  the  3rd  and  4th  of  June  in  Chouteau  County. 
While  the  damage  was  severe  in  some  sections  the  re- 
covery was  good  owing  to  the  early  date  of  the  storm  and 
to  ideal  growing  conditions.  On  the  1st  and  2nd  of  July  a 
violent  hail  storm  hit  Teton  and  Pondera  Counties  vdth 
most  of  the  damage  occurring  in  the  vicinity  of  Choteau 
and  Dutton  in  Teton  County.  A  major  hail  storm  hit  Mc- 
Cone  County  on  the  4th  of  July  causing  vndespread 
damage.  On  the  Hi-Line  and  most  of  the  rest  of  the  State 
the  loss  was  light  and  scattered.  The  first  reported  loss 
was  on  May  31  and  the  last  on  August  19. 

i                    COUNTIES   WHERE    LOSSES    WERE  HEAVY 

^  Loss 

Premiums  Losses  Ratio 

Teton    _ ...$12,566.92  $37,705.31  19% 

Pondera   11,350.55  27,281.54  17% 

McCone    67,442.44  107,591.56  16% 

Garfield - 4,507.17  5,595.14  11% 

Chouteau     33,170.88  40,070.43  9% 

All  other  counties  has  a  loss  ratio  of  5%  or  less  except  Ponder 
River  which  was   6%. 

ACRES  WITH  100%   LOSS 

Spr.  Wht.  W.  Wht.  Barley  Oats  Saf flower      Total 

Big   Horn    100.0  100.0 

Garfield   178.3  178.3 

Judith   Basin   40. 0  40.0 

McCone    5,244.4  447.0  1,124.0  55.0         79.0         6,949.4 

Powder   River   ..._.       15.0  92.0  91.0  198.0 

Richland   _1.154.0  67.0  25.0  1,246.0 

Teton    939.0  121.0  1,060.0 

6.413.4         1,763.3         1,361.0         55.0         79.0         9,771/ 
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1966  LOSSES  BY  KIND  OF  GRAIN 

Winter  Wheat $121,968.43 

Spring  Wheat  137,573.56 

Barley  55,661.09 

Oats  918.48 

Safflower  1,881.58 

Sainfoin   4,680.00 

ASSETS  OF  THE  STATE  HAIL  INSURANCE  FUND 

30%  Refund  on  1966  Premiums.  The  light  hail  losses 
for  the  season  resulted  in  an  addition  to  the  current  Hail 
Insurance  Fund  that  exceeded  the  legal  reserve  limit  of 
$1,200,000.00.  At  the  Board  Meeting  held  in  October  a  30% 
refund  was  authorized.  This  is  the  first  refund  in  recent 
years,  the  last  being  in  1960. 

INVESTMENTS   AND   EARNINGS   OF   THE 
HAIL  INSURANCE  FUND 


Maturity         Interest 

Interest 

Amount 

Date               Rate 

Received 

1.  $    450,000  FLB  Bond 

July  20,  1976     5%     ... 

-$24,187.50 

2.        400,000  FLB  Bond 

Dec.  20,  1967     5%     - 

.  23,500.00 

3.        300,000  U.S.  Treas. 

Bills     June  30,  1967  . 

..     9,586.00 

4.          50,000  U.S.  Treas. 

Bills     June  30,  1967- 

-     1,143.23 

$1,200,000 

$58,417.35 

In  compliance  with  Section  82-1511  of  the  Montana 
Codes  the  Board  has  approved  payment  of  one  per  cent 
(1%)  of  the  gross  annual  levies  made  and  collected  in 
the  counties  to  the  County  Treasurer  and  two  per  cent 
(2%)  of  the  gross  annual  levies  made  and  collected  in  the 
State  to  the  State  Treasurer. 

APPROXIMATE  PAYMENTS  FOR  1966: 

To  the  Several  Counties  $  5,545.00 

To  the  State  of  Montana  11,090.00 

The  adjustment  of  losses  was  very  satisfactory  and  the 
season  ended  with  no  controversial  adjustments.  A  very 
efficient  adjusting  staff  has  been  developed.  Several  school 
teachers  from  various  towns  in  the  State  have  developed 
into  excellent  adjusters.  The  most  important  development 
in  the  adjustment  of  hail  losses  this  year  was  the  prompt 
reporting  of  loss  by  claimants.  This  led  to  faster  service 
to  the  claimant  and  less  expense  to  the  Board  as  the  ad- 
justers could  finish  their  work  in  a  county  before  leaving. 

Our  thanks  to  the  county  officials  who  continue  to  give 
their  cooperation  as  in  the  past. 

Respectfully  submitted  for  the  State  Board  of  Hail 
Insurance. 

Sincerely  yours, 

LYLE  H.  STANDISH,  Chairman 
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DETAIL  STATEMENT  —  RISK,  LEVY,    LOSSES,  LOSS  RATIOS 


COUNTY  1966  Risk 

Big  Horn  $  305,564.44 

Blaine      266,536.00 

Carter  6,604.80 

Cascade 12,139.60 

Chouteau   450,416.42 

Custer    708.00 

Daniels 292,098.00 

Dawson 215,001.61 

Fallon  135,208.20 

Fergus    388,484.00 

Gallatin    2,000.00 

Garfield   __- 50,426.80 

Glacier    104,152.00 

Golden  Valley  :-  48,294.00 

Hill    195,792.00 

Judith  Basin  267,489.00 

Liberty  648,974.00 

McCone 667,933.27 

Musselshell :___._ 4,140.00 

Petroleum    3,176.00 

Phillips  139,929.00 

Pondera    168,373.00 

Powder  River   98,533.00 

Prairie  163,648.00 

Ravalli   4,692.00 

Richland  457,019.58 

Roosevelt  148,502.00 

Rosebud   2,380.00 

Sheridan 331,167.00 

Stillwater  48,158.00 

Teton    197,074.00 

Toole    287,366.50 

Treasure . 7,318.00 

Valley  101,377.00 

Wheatland  14,590.00 

Wibaux  11,606.00 

Yellowstone  34,390.20 


$6,281,261.42 

48  YEAR  SUMMARY 

Total  Risk  Written  .__ $171,206,100.00 

Premium  Charge 14,280,832.06 

Losses  Paid  .__ 11,672,480.84 

Policies  Issued  87,929 

Total  Acres  Insured  17,311,590 

Average  Acres  Per  Policy 196.85 

Loss  Ratio  6.8% 

Average  Cost  Per  $1,000  Protection  83.48 

Number  of  Losses  Paid 19,231 
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1966 

48  Year 

1966  Levy 

1966   Losses 

Loss  Ratio  Loss  Ratio 

$  31,900.69 

$     7,205.83 

2 

8% 

27,819.97 

558.24 

10 

694.95 

278.87 

4 

9 

838.95 

361.15 

3 

9 

33,170.88 

39,782.99 

9 

4 

67.97 

6 

23,653.41 

1,977.56 

1 

5 

21,717.79 

7,320.27 

3 

10 

13,629.11 

4,301.13 

3 

10 

35,600.33 

7,233.48 

2 

6 

172.80 

7 

4,507.17 

5,595.14 

11 

8 

7,310.08 

2,222.62 

2 

4 

4,818.15 

2,443.04 

5 

8 

15,805.83 

68.40 

5 

24,095.20 

10,135.36 

4 

7 

53,810.72 

13,913.37 

2 

6 

67,442.44 

107,915.56 

16 

9 

538.00 

12 

258.08 

5 

11,746.76 

1,494.61 

1 

6 

11,350.55 

27,281.54 

17 

5 

9,886.52 

5,993.60 

6 

10 

9,459.63 

384.92 

9 

207.48 

4 

46,218.68 

21,184.90 

5 

8 

11,866.09 

705.84 

4 

251.33 

7 

26,721.67 

3,656.48 

1 

4 

4,293.60 

5,446.13 

11 

7 

12,566.92 

37,705.81 

19 

6 

24,576.00 

4,404.50 

2 

7 

739.01 

12 

10,394.32 

1,486.76 

1 

9 

1,540.32 

8 

1,036.52 

7 

3,415.01 

1,818.82 

5 

6 

$554,123.13 

$322,876.92 

5.1% 

6.8% 

ADMINISTRATION  ACCOUNT  FOR 

1966 

1.     Salaries  and  Wages  

$22,447.00 

2.     Employee  Benefits 

...     1,348.00 

3.     Supplies  and  Materials 

..     1,276.00 

4.     Communications 

-.     1,216.00 

5.    Travel    .„. 

9,069.00 

6.     Contracted  Services  

919.00 

7.     Special   Fees   - 

350.00 

8.     Repairs  and  Mai 

ntenance  of  Equipment  

144.00 

Total  Operation 

-.$36,667.00 
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HOW  TO  GET 
STATE  HAIL  INSURANCE 

APPLY  TO  THE  ASSESSOR  OF  THE  COUNTY 
IN  WHICH  YOUR  GRAIN  IS  GROWING 

Any  owner  of  Mortgaged  Land  With  Not  More  than 
One  Year  of  Delinquent  Tax  may  seciire  hail  insurance 
and  have  it  charged  to  his  land  along  with  his  other 
real  estate  taxes.  His  application  containing  a  lien  on 
his  crop  will  be  filed  with  the  clerk  and  recorder. 

Any  Owner  of  Unmortgaged  Land  With  Not  More 
Than  One  Year  of  Delinquent  Tax  may  secure  hail  in- 
surance and  have  it  charged  to  his  land  along  with  his 
other  real  estate  taxes.  The  application  (containing  a 
hail  lien)  will  not  be  filed  with  the  clerk  and  recorder. 

Any  Tenant  desiring  hail  insurance  may  secure  it  by 
filing  an  application  with  his  county  assessor.  It  will  be 
approved  on  a  personal  assessment  basis  and  his  appli- 
cation containing  a  lien  on  the  crop  will  be  filed  with 
the  clerk  and  recorder.  This  lien  will  be  a  first  lien  on 
the  crop  except  for  one  given  for  the  purchase  of  seed 
used  in  planting  and  producing  the  insured  grain. 

Any  Tenant  who  owes  for  delinquent  hail  insurance 
will  not  receive  further  hail  insurance  unless  he  pays 
cash  for  it  or  unless  he  pays  the  delinquent  account. 

No  hail  insurance  may  be  charged  to  any  land  without 
the  owner's  consent.  Also  no  hail  insurance  may  be 
charged  to  any  lands  other  than  those  on  which  the  crops 
to  be  insured  are  growing. 

Hail  insurance  liens  are  first  liens  on  all  insured  crops 
Except  Hens  given  for  the  purchase  of  seed  used  to  plant 
the  insured  crops. 

4%  Discount  Will  be  Given  Those  Who  Pay  Cash  For 
Their  Hail  Insurance.  For  example,  if  the  regular  pre- 
mium figures  $100  and  the  applicant  offers  cash  for  the 
hail  insurance,  the  county  assessor  will  receive  $96  as 
full  payment. 

When  To  Insure.  Experience  shows  that  placing  hail 
insurance  on  growing  crops  should  not  be  done  until 
they  show  a  reasonable  chance  of  producing  a  fair  re- 
turn. No  allowance  will  be  made  for  hail  damage  on  any 
grain  until  at  least  75%  of  the  plants  are  plainly  stem- 
ming. Damage  early  in  the  hail  season  is  difficult  to  es- 
timate and  adjustment  may  be  delayed  until  the_  extent 
of  the  damage  may  be  better  estimated.  No  policies  will 
be  issued  after  August  15th. 

How  Much  Hail  Insurance  Per  Acre.  All  non-irrigated 
grain  may  be  insured  for  not  more  than  $12  except  bar- 
ley and  rye  which  is  limited  to  $10.  Irrigated  ^rain  is 
limited  to  not  more  than  $24  except  barley  and  rye 
which  is  limited  to  $20. 

Hail  Insurance  on  Special  Crops.  Not  more  than  the 
amounts  shown  below  may  be  carried  per  acre  on  the 
crops  listed* 

Irrigated  beans,  peas,  potatoes,  com,  mustard  and 
alfalfa  seed $24.00 

Sugar  Beets  $50.00 

Non-irrigated  rape,  safflower,  mustard,  beans,  peas 

alfalfa  seed  and  com $12.00 

Any  hay  crop,  irrigated  or  non-irrigated ...$12.00 
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Hail  Liability  will  continue  in  force  on  grain  after  it 
has  been  bound,  shocked  or  windrowed  until  the  insured 
has  had  a  reasonable  time  to  complete  threshing  or  com- 
bining. 

Hail  Insurance  for  Shareholders.  If  all  shareholders 
in  any  crop  desire  hail  insurance,  each  is  limited  in  his 
share  per  acre  in  proportion  to  the  share  each  owns  of 
the  whole  crop.  Lf  other  shareholders  do  not  desire  hail 
insurance  any  shareholder  may  insure  his  share  for  the 
limit  allowed  per  acre. 

When  Not  to  File  Loss  Claims.  Each  year  a  large  num- 
ber of  loss  claims  are  filed  where  little  or  no  hail  loss 
can  be  found.  A  careful  examination  may  show  a  little 
damage  by  hessian  fly  or  wheat  stem  maggot.  Or  maybe 
kinked  heads  or  wheat  stem  sawfly.  This  damage  was 
overlooked  before  he  storm  and  was  increased  by  the 
strong  winds  accompanjang  it.  None  of  it  is  caused  by 
hail.  Examination  of  these  fields  cost  your  hail  depart- 
ment a  lot  of  unnecessary  expense  which  can  be  saved 
by  a  more  careful  examination  of  the  fields  by  the  in- 
sured. 

ADJUSTMENTS  OF  HAIL  LOSSES  wiU  be  made  by 
adjusters  who  have  had  lots  of  experience  in  fanning 
and  the  adjusting  of  hail  losses.  Their  experience  en- 
ables them  to  estimate  the  loss  accurately.  They  are  in- 
structed to  give  every  claim  careful  consideration  and 
they  wiU  fully  cooperate  with  the  grain  growers  in  ad- 
justing all  losses. 

State  Hail  Insurance  liability  expires  after  September 
15  on  grain  and  other  crops,  except  sugar  beets  which 
expires  after  September  30. 

Reduced  Rat^  in  Case  of  Crop  Failure.  If  any  in- 
sured  crop  is  badly  damaged  by  other  cause  than  hail 

and  the  value  of  said  crop  does  not  exceed  $5.00  per 
acre,  you  should  notify  the  State  Board  of  Hail  Insur- 
ance in  Helena  promptly  or  you  could  ask  your  assessor 
for  a  form  to  make  a  report  on.  I*rompt  action  is  very 
important  since  the  amount  of  your  reduction  is  deter- 
mined by  the  date  on  which  you  ask  for  a  reduction. 

When  to  File  Claims  for  Hail  Loss.  When  any  insured 
crop  is  believed  to  be  damaged  at  least  5%,  the  insured 
must  mail  a  claim  for  such  loss  to  the  State  Board  of 
Hail  Insurance  at  Helena,  Montana  within  three  days. 
If  notice  of  loss  is  not  received  within  three  days,  the 
cost  of  adjustment  may,  at  the  discretion  of  the  Board 
be  charged  to  the  claimant,  unless  the  Board  deems  the 
delay  excuseable. 

Loss  claims  must  be  made  out  by  the  claimant  and 
signed  by  him.  Loss  notices  sent  in  by  the  assessor  and 
si^ed  by  him  cannot  be  accepted. 

Your  assistance  in  promptly  reporting  losses  is  earn- 
estly solicited.  Claims  reported  from  two  weeks  to  a 
month  late  were  received  during  the  1965  season.  The 
Board  can  no  longer  stand  the  added  expense  of  adjust- 
ing the  late  reported  loss. 
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Board 

Members 


Lyle  H.  Standish,  Chairman,  Choteau 

Clifford  Dyrland,  Highwood 

James  Dethman,  Sidney 

C.  Lowell  Purdy,  Commissioner  of  Agric. 

Dr.  Henry  H.  Anderson,  State  Treasurer 

It  is  the  duty  of  county  assessors  to  furnish  grain  growers  with 
full  informaticrn  on  State  Hail  Insurance.  This  pamphlet  is  issued 
for  the  purpose  of  helping  them  do  so.  It  furnishes  full  informa- 
tion on  the  operations  of  the  State  Hail  Department  together 
with  how  assessors  receive  applications  for  hail  insurance  and 
issue  policies  to  farmers  who  wiih  to  protect  their  crops  against 
damage   by    hail. 

Hail  Insurance  is  a  Necessary  Cost  of  Raising  Grain 

As  soon  as  your  crops  show  a  prospect  of  a  fair  yield 
you  should  see  your  assessor  and  apply  for  State  Hail 
Insurance.  This  pamphlet  was  issued  by  the 

STATE  BOARD  OF  HAIL  INSURANCE 

April  1,  1967 

Helena,  Montana 


